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CHOU ASIA FUND

This interim management report of fund performance contains financia highlights; it does not contain the
complete financial statements of the Fund. You can obtain on request a no cost a copy of the interim or
annual financial statements by calling Toll-free: 1-888-357-5070, or by writing to us at 110 Sheppard Ave.
East, Suite 301, Box 18, Toronto, Ontario M2N 6Y 8. The Fund's complete financial statements are posted on
our website at www.choufunds.com and SEDAR at www.sedar.com.

Unitholders may also contact us as above to request a copy of the Fund's proxy voting policies and
procedures, proxy voting disclosure record, or quarterly portfolio disclosure.

This document may contain forward-looking statements relating to anticipated future events, results,
circumstances, performance, or expectations that are not historical facts but instead represent our beliefs
regarding future events. By their nature, forward-looking statements require us to make assumptions and are
subject to inherent risks and uncertainties. There is significant risk that predictions and other forward-looking
statements will not prove to be accurate. We caution readers of this document not to place undue reliance on
our forward-looking statements as a number of factors could cause actual future results, conditions, actions or
events to differ materially from the targets, expectations, estimates or intentions expressed or implied in the
forward-looking statements.

Actua results may differ materially from management expectations as projected in such forward-looking
statements for a variety of reasons including, but not limited to, market and general economic conditions,
interest rates, regulatory and statutory developments, the effects of competition in the geographic and
business areas in which the Fund may invest, and the risks detailed from time to time in the Fund's
Simplified Prospectus. We caution that the foregoing list of factors is not exhaustive, and that when relying
on forward-looking statements to make decisions with respect to investing in the Fund, investors and others
should carefully consider these factors, as well as other uncertainties and potential events, and the inherent
uncertainty of forward-looking statements. Due to the potential impact of these factors, the family of Chou
Funds does not undertake, and specifically disclaims, any intention or obligation to update or revise any
forward-looking statements, whether as a result of new information, future events or otherwise, unless
required by applicable law.

Chou Associates Management Inc. (“the Manager”) manages the overall business of the Fund, including
selection of the securitiesin the Fund’ s portfolio and promoting sales of the Fund’ s units. For the purposes of
this document, the terms Chou Associates Management Inc. and “the Manager” are interchangeable. Full
contact information is located at the end of this report.


http://www.choufunds.com
http://www.sedar.com

CHOU ASIA FUND

Management Discussion of Fund Performance

Investment Objective and Strategies

The Fund's objective is to provide long-term growth of capital by investing primarily in equity securities of
Asian businesses considered by the Manager to be undervalued. Investments may be made in securities other
than equities and in businesses located outside of Asia. Investments may include common and preferred
shares, convertible debentures, government and corporate bonds and short-term debt.

The investment strategy follows a strong discipline with regard to price paid to acquire portfolio investments.
The level of investments in a company's securities is generally commensurate with the current price of the
company's securities in relation to its intrinsic value as determined by various factors. That approach is
designed to provide an extra margin of safety, which in turn, serves to reduce overall portfolio risk.

Risk
Therisks of investing in the Fund are disclosed in the Fund’ s most recently filed Simplified Prospectus.

For the reporting period, there were no material changes that affected the Fund’ s overall level of risk.

Results of Operations

For the period ended June 30, 2011, Chou Asia Fund (the “Fund”) was down 7.4% for Series A units and
7.1% for Series F units, while the MSCI AC Asia Pacific Total Return Index was down 3.7% in Canadian
dollars. In $US, the Fund was down 4.5% for Series A units and 4.2% for Series F units, while the MSCI AC
AsiaPacific Total Return Index was down 0.7%.

Asian markets were impacted by sovereign debt concerns in Europe, fiscal concerns in the United States and
the earthquake and tsunami that devastated Japan and disrupted activity in the region. In addition, strong
economic growth across the region, particularly in China, and higher commodity prices, intensified unease
about inflation. As a result, some central banks were forced to raise rates and scale back lending to alleviate
inflationary pressures.

A positive contributor to the Fund's performance was Chunghwa Telecom. We suffered declines in
AbitibiBowater, Delta Electronics, PRONEXUS, Sankyo and UT Starcom Inc.

On January 25, 2011, Chunghwa Telecom consolidated its shares, giving us 0.8 new shares for each old
share. Currently, we have 132,088 shares of Chunghwa Telecom in the portfolio.

During the first six months, the Fund sold 399,900 shares of Hanfeng Evergreen. Currently, the Fund holds
95,850 shares of Hanfeng Evergreen, which represents 0.8% of the Fund’ s assets.

During the period, we received a second distribution following Abitibi-Consolidated’s emergence from
bankruptcy in December 2010. For various Abitibi-Consolidated debts we had in the portfolio, we received
1,726 additional AbitibiBowater shares. We expect to receive further share distributions.

We did not enter into any foreign currency contracts during the first half of 2011.

Net redemptions for the period were approximately $6,547,000 for Series A units and of $439,000 for Series
F units. Our average month-end cash position for the period was 52.0% of net assets.
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CHOU ASIA FUND

Recent Developments

Changeover to International Financial Reporting Standards

In accordance with the Canadian Accounting Standards Board proposals, effective January 1, 2011,
International Financial Reporting Standards (“IFRS’) will replace Canadian GAAP for publicly accountable
enterprises, which includes investment funds. However, in January 2011, the Canadian Accounting Standards
Board approved a deferrd of the effective date for the changeover to IFRS for investment funds to January 1,
2013.

The Manager has already initiated the process of developing its IFRS changeover plan by performing an
impact assessment and identifying differences between current Canadian GAAP and IFRS. The process of
evaluating the potential impact of IFRS on the financial statements is ongoing as the International Accounting
Standards Board and the Canadian Accounting Standards Board continue to issue new standards and
recommendations.

The Manager will continue to evaluate potential changes to the financial statements along with the impact on
accounting policies, business functions, information technology and internal controls.

Based on the Manager’'s current evaluation of the differences between Canadian GAAP and IFRS, the
Manager expects that the impact of IFRS on the Fund’s financial statements will be additional disclosures
and potentially different presentation of certain items. Further, the value used to determine the price of the
Fund’ s units for purchase and redemption by clients (Transactional NAV) is not expected to be affected.

Related Party Transactions
The Manager manages the overall business of the Fund, including selection of the securities in the Fund's
portfolio, and promoting sales of the Fund's units.

The Manager is also the trustee of the Fund. When you invest in the Fund, you are buying units of atrust. The
trustee holds actual title to the property in the Fund - the cash and portfolio securities - on your behalf.

Citibank Canada is the custodian of the Fund and has physical custody of the securities in the Fund's
portfolio.

Citigroup Fund Services Canada is the recordkeeper of the Fund. The recordkeeper provides or arranges for
the maintenance of all unitholder records, the processing of purchases and redemption orders, the processing
of distributions, and the issuance of investor account statements and annual tax reporting information for the
Fund.

There were no transactions with related parties except in the capacities set out above.
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CHOU ASIA FUND

Financial Highlights

The following tables show selected key financial information about the Fund and are intended to help you
understand the Fund' s financia performance for the period ended June 30, 2011 and prior years as applicable.

The Fund’s Net Assets per Unit @ Series A

June 30 Dec.31 Dec.31 Dec.31 Dec.31 Dec.31
2011 2010 2009 2008 2007 2006
Net assets, beginning of period $1484 $ 1453 $ 1223 $ 1549 $ 1447 $ 1267
I ncrease (decr ease) from operations
Total revenue $012 $ 047 $ 052 $ 061 $ 055 $ 035
Total expenses (0.15) (0.31) (0.27) (0.28) (0.30) (0.25)
Realized gains (losses) for the period 0.05 1.92 (0.71) 0 1.49 0.01
Unrealized gains (losses) for the period (1.11) (0.42) 297 (3.01) 0.10 1.77
Total increase (decr ease) from operations @ $(109) $ 166 $ 251 $ (268 $ 18 $ 188
Distributions
From income (excluding dividends) $ - $ 002 $ 028 $ 031 $ 019 $ 002
From dividends - - - - - 0.09
From capital gains - 1.28 - 0.25 1.09 -
Return of capital - - - - - -
Total annual distributions® $ - $ 130 $ 028 $ 056 $ 128 $ o011
Net assetsat end of period shown $ 1374 $ 1484 $ 1453 $ 1223 $ 1549 $ 1448
Net assets at end of period shown in $US $1425 $ 1493 $ 1388 $ 1004 $ 1566 $ 1243
Ratios and Supplemental Data Series A
June 30 Dec.31 Dec.31 Dec.31 Dec.31 Dec.31
2011 2010 2009 2008 2007 2006
Total net asset value (000's) ¥ $ 48371 $58981 $61,236 $56,683  $74394  $41,889
Number of units outstanding @ 3,515,385 3,970,464 4,183,867 4,626,077 4,784,598 2,892,966
Management expense ratio 1.90% 1.81% 1.76% 1.72% 1.72% 1.77%
Management expense ratio before
waivers or absorptions 1.90% 1.81% 1.76% 1.72% 1.72% 177%
Trading expense ratio © 0.06% 0.09% 0.09% 0.04% 0.08% 0.05%
Portfolio turnover rate " 0.23% 948%  1284%  1351% 47.68% 35.00%
Net asset value per unit $ 13.76 $ 1485 $ 1464 $ 1225 $ 1555 $ 14.48
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The Fund’s Net Assets per Unit @ SeriesF
Jun.30 Dec.31 Dec.31 Dec.31 Dec.31 Dec.31

2011 2010 2009 2008 2007 2006
Net assets, beginning of period $1486 $ 1458 $1232 $1554 $ 1440 $ 1267
I ncrease (decr ease) from operations
Total revenue $ 013 $ 047 $ 048 $ 060 $ 054 $ 060
Total expenses (0.11) (0.22) (0.20) (0.20) (0.21) (0.20)
Realized gains (losses) for the period 0.05 2.18 (0.48) 0.33 1.62 0.05
Unrealized gains (losses) for the period (1.11) (0.79) 257 (4.05) 0.03 2.18
Total increase (decrease) from operations®  $ (1.04) $ 164 $ 237 $(332) $ 198 $ 263
Distributions
From income (excluding dividends) $ - $ 014 $ 040 $033 $ 015 $ 005
From dividends - - - - - 0.19
From capital gains - 1.28 - 0.25 1.09 -
Return of capital - - - - - -
Total annual distributions® $ - $ 142 $ 040 $ 058 $ 124 $ 024
Net assets at end of period shown $ 1380 $148 $1458 $1232 $ 1554 $ 1441
Net assets at end of period shown in $US $1431 $1495 $1393 $1011 $ 1571 $ 1237

Ratios and Supplemental Data Series F
Jun.30 Dec.31 Dec.31 Dec.31 Dec.31 Dec.31

2011 2010 2009 2008 2007 2006
Total net asset value (000's) ¥ $2494 $3151 $2493 $1162 $198 $ 1,91
Number of units outstanding 180,433 211,782 169,765 94,206 125524 136,072
Management expense ratio 1.33% 1.26% 1.21% 1.15% 1.20% 1.23%
Management expense ratio before waivers

or absorptions 1.33% 1.26% 1.21% 1.15% 1.20% 1.23%
Trading expense ratio © 0.06% 0.09% 0.09% 0.04% 0.08% 0.05%
Portfolio turnover rate ") 0.23% 9.48%  12.84%  1351%  47.68%  35.00%
Net asset value per unit $ 1382 $1488 $1469 $ 1234 $ 1560 $ 1441

@ Thisinformation is derived from the Fund’ s audited annual financial statements and unaudited interim financial statements. The net
assets per unit presented in the financial statements differs from the net asset value calculated for fund pricing purposes. An
explanation of these differences can be found in the notes to the financial statements.

@ Net assets and distributions are based on the actual number of units outstanding at the relevant time. The increase/decrease from
operations is based on the weighted average number of units outstanding over the financial period.

© Distributions were reinvested in additional units of the Fund or paid in cash upon request.

@ Thisinformation is provided as at period end shown and is rounded to the nearest thousand.

® Management expense ratio is based on total expenses (excluding commissions and other portfolio transaction costs) for the stated
period and is expressed as an annualized percentage of weekly average net asset value during the period. The Manager may, at its
discretion, waive or absorb certain operating expenses. MER includes the waiver or absorption by the Manager of certain operating
expenses, while the MER before absorption shows the MER prior to operating expenses being waived or absorbed by the Manager.

© The trading expense ratio represents total commissions and other portfolio transaction costs expressed as an annualized percentage
of weekly average net asset value during the period.

™ The Fund's portfolio turnover rate indicates how actively the Fund's portfolio advisor manages its portfolio investments. A
portfolio turnover rate of 100% is equivalent to the Fund buying and selling all of the securities in its portfolio once in the course of
the year. The higher a fund's portfolio turnover rate in a year, the greater the trading costs payable by the fund in the year, and the
greater the chance of an investor receiving taxable capital gains in the year. There is not necessarily a relationship between a high
turnover rate and the performance of afund.
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CHOU ASIA FUND

M anagement Fees

The Manager manages the Fund. The Manager is entitled to an investment management fee calculated as a
percentage of the market value of the net assets equal to 0.125% per month for Series A units and 0.083% per
month for Series F units. The Manager pays 50 basis points per year trailer fees to dealers out of management
feesfor Series A units. Thereis no trailer fee paid out for Series F units.

Past Performance

The following charts and tables show the Fund’s past performance. Rates of return are historical total returns
including changes in unit prices and assume the reinvestment of al distributions. These returns do not take
into account any sales charges, redemption fees, other optional expenses or income taxes that you have to pay
and which could reduce these returns. The Fund's past performance does not necessarily indicate future
performance.

Y ear-by-Year Returns

The bar charts show the annual performance for Series A and Series F units of the Fund for each of the years
shown. Each chart shows, in percentage terms, how an investment on January 1 would have increased or
decreased by December 31 for each of the years, and how the performance varied from year to year. The
return for 2011 isfor the six month period from January 1 to June 30.
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Annual Compound Returns
The following tables ® show the annual compound total return for Series A and Series F units of Chou Asia

Fund. Thereturns are for the period ended June 30, 2011. Below each return is a benchmark comparison.

SeriesA
June 30, 2011 Past Year | Past 3Years | Past 5Years Since
I nception
Asia Fund -1.6% -1.6% 5.8% 7.8%
MSCI Asia Pacific (3CAN) 11.5% 0.4% 0.8% 4.8%
SeriesF
June 30, 2011 Past Year | Past 3Years | Past 5Years Since
I nception
AsiaFund -1.1% -1.0% 6.3% 6.9%
MSCI Asia Pacific (3CAN) 11.5% 0.4% 0.8% 2.2%

@ T ables assume the reinvestment of all dividends.
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Summary of Investment Portfolio asat June 30, 2011

Geographic Distribution of Portfolio

Asia®W®@ 21.8%
Japan 19.7%
United States 3.6%
Canada 2.5%
Net Cash & Equivalents 52.4%
Total Portfolio 100.0%

@ Hanfeng Evergreen islisted on the TSX but its businessis primarily in Asia
@UTStarcom s listed on NASDAQ but its businessis primarily in Asia.

Total Holdings

(excluding cash equivalents)

Chunghwa Telecom Company Ltd. ADR 8.6%
Able Chintai Holdings 7.6%
SK Telecom Company Ltd. ADR 6.0%
Sankyo Company Ltd. 5.8%
PRONEXUS Inc. 5.8%
UTStarcom Inc. 3.7%
AbitibiBowater Inc. 3.6%
Delta Electronics Public Company Ltd. 2.7%
Glacier Medialnc 2.3%
Hanfeng Evergreen Inc. 0.8%
AJIS Company Ltd. 0.5%
Abitibi-Consolidated Inc. debt stubs _0.2%
Total Holdings 47.6%

The Summary of Investment Portfolio will change due to ongoing portfolio transactions of the Fund.
The next quarterly update as at September 30, 2011 will be in the Quarterly Portfolio Disclosure and
will be posted on our website www.choufunds.com on or before November 30, 2011.
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For more information contact your investment advisor or:

Chou Associates Management Inc.
110 Sheppard Ave. East

Suite 301, Box 18

Toronto, Ontario

M2N 6Y8

Tel: 416-214-0675

Toll-free: 1-888-357-5070

Fax: 416-214-1733

Web: www.choufunds.com
E-mail: admin@choufunds.com

Recor dkeeping and Custodian
Citigroup Fund Services Canada, Inc.
2920 Matheson Boulevard East
Mississauga, Ontario

L4W 54

Tel: 905-214-8224
Toll-free: 1-866-379-3266
Fax: 1-866-877-9477

Auditors

Burns Hubley LLP
90 Allstate Parkway
Suite 501
Markham, Ontario
L3R 6H3

Legal Counsel
Owens, Wright LLP
20 Holly Street
Suite 300

Toronto, Ontario
M4S 3B1
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